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enters this Order. 

I 

admits nor denies the Findings of Fact and Conclusions of Law contained in this Order, and each I 
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mtered support bids in those auctions. 

he A R S  market was suffering from increasing failures and liquidity issues, and they should have 

iisclosed those fact investors who were purchasing auction rates after such issues arose. Based 

In these facts, Wachovia engaged in dishonest and unethical practices in 

4RS. Pursuant A.R.S. 9 44-1961(A)(l these practices const 

Wachovia’s regis ion. These practices included, among other things, the following: 

A R S  after the 
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ations, on-the-record st 

agents demonstrated that these agents 1 

ducts and the auction rate market. 

S products they were selling and di 

knowledge. Wachovia Securities fail 

literature regarding A R S  md the 

Securities failed to review account 

reflected accurate info 

concerning ARS and the m 

two agents, and is therefore indicative of Wachovia Securities’ failure to ensure that its registered 

personnel provided uate information regarding A R S  to its customers. 

Securities failed to reasonably supervise its emp 

for revocation of its regi ion under A.R.S. 
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ix hundred fort 

thousand two hundred 

days after the date of this 0 

5. state securities 

state settleme ount of the Arizo 

remain at $642,280.13. 
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a, above, no later than June 10, 2009 and conclude no later than June 30,2009. 

sold the ARS. 

Class pursuant to paragraph 8, above, 

below, by November 10, 2008, to all investors in the Relevant Class that held 

Wachovia account as of August 3 I , 20 

mean a notice that includes general stat 

achovia shall mail the Req 

For purposes of the Order, “Required No 

s and information specific to each investor, including: 

a general notification of all visions of this Order; 





further that Wachovia shall not be able to use as part of its defense an investor’s decision 

February 13,2008, and refir,anced those securities through Wachovia after February 13,2008. 

chovia defaults in any of its obligations set forth in this Order, the 

may vacate this Ord 10 days notice to Wachovi 

portunity for ad nforcement as provided 

16. This Order is not intended to indicate that Wachovia or any of its affiliates or 

surrent or former employe 

securities law, the rules and r 

organizations or various states 





IN WITNESS WHEREOF, I, MICHAEL P. KEARNS, 
Interim Executive Director of the Arizona Corporation 
Commission, have hereunto set my hand and caused the 
official seal of the Commission to be affixed at the 

DISSENT 
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Law contained in this mw, and to entry of this Order by the Commissioner as 

3ettIement ues CQntained in thi 

Wachovia states that no promis to it to induce it 

:o enter into this Order and that it 

reyresents that hdshe 

Securities, LLC and that, as such, b been authorized by Wachovia Securities, L E  to enter into this 

behalf of Wachovia Securities, LLC. 

repremts that h she * 

Capital Markets, LLC and that, as such, has been authorized 

mter into this Order for add on behalf of Wachovia Capital Markets, L E .  

0 

Wachovia agrees that it shall not claim, assert, or apply for a tax deduction or tax credit 

with regard to any state, federal or local tax for any 

to this order. 

strative monetary p acho 

;hall pay p 




